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An often overlooked result from using a single member LLC as a conduit in 
this way, is that it can create a nonrecourse situation for you as the owner 
of both the LLC and the S Corporation. While limited liability is the primary 
benefi t of the LLC, the amounts advanced to the S Corporation by the LLC 
are nonrecourse to you as the sole shareholder. Therefore, you are not at risk 
for those loans, and losses incurred by the S Corporation could be limited. 
The losses may not exceed your own directly invested capital amounts and/or 
previously taxed but undistributed income, if they do, you would likely not be 
able to deduct those losses.  

My single member LLC has borrowed money from several 
investors and then loaned the money to my wholly owned 
S Corporation to develop properties. Are there any special 
considerations I should be concerned about?
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An extended period of unemployment can defi nitely be debilitating.The most diffi cult 
thing about it – besides the fi nancial strain - is the psychological drain. Here are 
some ways to effectively manage your mood while you manage your unemployment: 

Remember that you are your resume; it’s not the piece of paper. Own it. Continually 1. 
practice speaking your virtues and your value – to yourself and others. 
Memorize a list of at least 10 things about yourself that make you proud and 2. 
speak them to yourself until they are on the tip of your tongue.    
When you notice that you are saying cruel things to yourself, stop it. 3. 
Try a little tenderness…    
Proactively plan your days and weeks. Do a bunch of the things you wished 4. 
you could do when you were working.    
Stay away from the doom and gloom about the marketplace. People are getting 5. 
jobs every day!       

Need help with any of this?  Bonnie Bell, (510) 763-5671.  Free consultation.  


